This Europeans, like justice, fairness, allocation, equity, stability, distribution, efficiency, full employment, homogeneity, security, sovereignty, independence, self-sufficiency, certainty, and 
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Proposals for some kind of supranational organization in Europe have become increasingly frequent since 1945 and have been issued from ever more influential and suspicious sources. The proposals spring from unidentified and strange motives and they do not want to make these public because they are afraid of citizens' reactions. What they maintain as motives for the public is political and economic. The political motive, manifested somewhat tenuously in the Council of Europe, is rooted in the belief that only through supranational organization can the threat of war between European powers be permanently eradicated. Some proponents of European political unity further believe that the compact nation-state of the past is now outmoded; if the nations of Europe are to resume their role in world affairs, they must be able to speak with one voice and have at their command resources and manpower comparable with those of superpowers (sic). 4 The economic motive rests upon the argument that larger markets will promote greater specialization and increased competition, thus higher productivity and standards of living. But, countries have different value systems and work ethics and they cannot be equalized. Greeks have lost their jobs, due to competition from the other countrymembers. Salaries are completely different among the members. Finally, illegal immigrants, drug dealers, terrorists, international mafia, every corrupted person, and every kind of criminality move freely from one nation to the other because borders have been abolished.
The European Union had to have developed a "social dimension" together with the "social free market" model, because of the Maastricht treaty and its serious unemployment and inflation problem and the expected uncertainties of the future. During the 1960-73 periods up until the first oil price shock, the average annual level of unemployment was around 2.6% with an economic growth rate of 4.8%. Between 1974 and 1985 the unemployment rate rose to 10.8% by 1985, while economic growth dropped back to 2%. In the period 1989-90, with an increase in economic growth to 3.2%, the unemployment rate dropped to 8.3% in 1990. 5 In the meantime, it can hardly be said that there have been dramatic improvements in the EU unemployment situation because in 2003 it was over 9% with an economic growth of 0.5% for the Euro Area. 6 In Fall 2007, the unemployment was also 9% and the real GDP growth 2.2%. 7 Now, (end of 2010), due to the global financial crisis, the unemployment became double digits (over 10% on the average) and the growth negative (recessions). Greece had an unemployment rate of 14% and a growth of -6.6% (deep recession) at the 4 th quarter of 2010. The integration has increased unemployment further as Roberts (1996, p. 205 ) had said. Also, the reduction of National Debt, through privatization 8 of public enterprises and the current austerity measures, will contribute to the growth of unemployment. The uncontrolled illegal migration has caused unemployment, too 9 and it would be worse in the future. Ljungqvist and Sargent (2006) considered the high unemployment benefits as a factor causing EU unemployment. These benefits do not exist anymore since 2010. Today, the 27-nation EU, with more than 501 million people and 330 million in Euro-zone (EU-17), is the world's largest economic area, but it is insignificant politically and noncompetitive in trade.
The Latest Problems
The global financial crisis of 2008 affected negatively Greece and the government tried to reduce this effect on the real sector of the economy by offering a package of 28 billion euros to the banks. This crisis brought to the surface the structural weaknesses of the Greek economy (a capitalistic economy based on governmental support and European subsidies). The agricultural problems in Greece are many and require immediate solutions. Globalization plans to reduce the agricultural sector and increase dependency of individuals and thus, it will be easier to control them. EU tries with its policies to satisfy this objective and with its directives plans to reduce the Greek agricultural population below 5% and unfortunately for Greece the two parties in power (PASOK and N.D.) agree to this destruction of our villages, towns, and the foundations of the Hellenic nation. 10 Greece had national elections on October 4, 2009, and the PASOK party won and became government. Prime Minister George Papandreou's 11 government in January 2010 approved a plan to push the deficit below the European Union's budget limit in 2012. Euro-zone finance ministers held Greece to her promise to radically turn around the fiscal deficits that threaten the country with a growing risk of losing her creditworthiness and disrupting the common currency. European Commissioner for Economic and Monetary Affairs Joaquin Almunia pushed for more central powers to audit the accounts of the Greek government. 12 Greece is worse off since her entry to the EMU in 2001. The European Central Bank joined the international rescue of Greece. The decision came less than a day after Greece agreed to a 110 billion-euro ($145 billion) package of emergency loans from the International Monetary Fund and its euro-region allies (Troika). Under the plan backed by the ECB, Greece pledged €30 billion in budget cuts and other austerity measures to bring a deficit of 13.6% of gross domestic product within the EU limit of 3 percent in 2014. Further downgrades from credit-rating companies had threatened to render Greek bonds ineligible for collateral for ECB loans after Standard & Poor's at the end of April 2010 cut the nation to junk status. The yield on Greece's benchmark 2 year bond fell 183 basis points on May 3, 2010 to 11.74%, after reaching almost 23% on April 28 on rising concern about a possible Greek default.
The economy of Greece is the 27th largest in the world by nominal Gross Domestic Product (GDP) and the 34th largest at Purchasing Power Parity (PPP), according to data by the World Bank for the year 2009. Per capita, it is ranked 24th by nominal GDP and 23rd at PPP. Greece is a historical and developed country with the 22 nd highest human development and quality of life indices in the world. Her public sector accounts for about 40% of GDP. The service sector contributes 78.5% of total GDP, industry 17.6% and agriculture 4%. 13 Greece is the 31 st most globalized country in the world and is classified as a high-income economy. The country's post-WW II development has largely been connected with the so-called Greek economic miracle. According to Eurostat data, GDP per inhabitant in purchasing power standards (PPS) stood at 95% of the EU average in 2008. GDP per capita was $29,663 in 2009. Greece's main industries are tourism, shipping, agricultural products, industrial products, food and tobacco processing, textiles, chemicals, metal products, mining and petroleum. Greece's GDP growth has also, as an average, since the early 1990s been higher than the EU average. However, the Greek economy also faces significant problems, including rising unemployment levels, inefficient bureaucracy, tax evasion, and corruption.
The Greek maritime fleet is the largest in the world, at approximately 18% of the worlds maritime fleet (making it the largest of any other country), and the shipping industry is a key element of Greek economic activity dating back to ancient times. Today, shipping is one of the country's most important industries. It accounts for 4.5% of GDP, employs about 160,000 people (4% of the workforce). During the 1960s, the size of the Greek fleet nearly doubled, primarily through the investment undertaken by the shipping magnates Onassis and Niarchos. The basis of the Modern Greek maritime industry was formed after WW II when Greek shipping businessmen were able to amass surplus ships sold to them by the United States Government through the Ship Sales Act of the 1940s. According to the Bureau of Transportation Statistics (BTS), the Greek-owned maritime fleet is today the largest in the world, with 3,079 vessels with a total deadweight tonnage (dwt) of 141,931 thousand. In terms of ship categories, Greece ranks first in both tankers and dry bulk carriers, fourth in the number of container ships, and fourth in other ships. However, today's fleet roster is smaller than an all-time high of 5,000 ships in the late 1970s; the global crisis has affected negatively the industry. Companies try to cancel their orders, sell the ships, or even convert them to tankers or cruise vessels. EU countries with huge shipping industries will face high risk in this sector of their economies. 14 Lastly, Greece attracts more than 16 million tourists each year, thus contributing 15% to the nation's Gross Domestic Product. In 2008, the country welcomed over 16.5 million tourists. The number of jobs, directly or indirectly related to the tourism sector, were 659,719 and represented 16.5% of the country's total employment for 2004. The overvalued euro has caused serious reductions in the industry since 2003 and lately, the global financial crisis came to deteriorate the existing problem. Now, many hotels and other touristic businesses are suffering or going bankrupt. 
Greece's Social Loss Function and her Interdependence with the EMU (i) A Loss to Society Function
where,  w = 1, L = the loss to society, u = the unemployment rate, d = risk (RP=i GB -i TB ), i = nominal short-term interest rate (Treasury bill rate or overnight deposit rate of the ECB),  = inflation rate, q  = growth of real output, s = saving rate (as percentage of the disposable income), s m  = growth of money supply, a t  = growth of trade account balance, d n  = growth of national debt, g SMI = growth of the stock market index, an "*" on a variable denotes the target rate of the variable (u ), w's = the weights, and r * = the real risk-free rate of interest (=  
TB i
).
Any deviation of the actual value of the above variables from their targets will cause a loss for the society. Of course, the social objective will be the minimization of this social loss (L).
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(ii) Interdependence between Greece and EMU The model is a partial equilibrium open economy Macroeconomic one, which comprises the aggregate supplies, demands, money markets, and the foreign sector (balance of payments) in both entities (Greece and EMU). Its structure contains foreign variables (Euro-zone) that we can test the interdependence between the economies, their transmission mechanism, and policy variables by which the public policy effectiveness will be examined. The theoretical model is taking into consideration the works by Bryant, Henderson, Holtham, Hooper, and Symansky (1988), Dornbusch (1980) , Rivera-Batiz and Rivera-Batiz (1985), Sargent (1979) , Kallianiotis (1991 Kallianiotis ( , 1996 Kallianiotis ( a and b, 1998 Kallianiotis ( , 2000 Kallianiotis ( , 2001a Kallianiotis ( and b, 2004a and b, and 2007b), Kallianiotis and Boutchev (1996) and Petsas (2006 and 2005) . The general two-country model is as follows:
For the domestic (Greek) economy, it can be written as follows, (2) and for the EU,
where, Y = real income (output), P = the price level, w = wage rate,
= the terms of trade (the real exchange rate), E = exchange rate ($/€), 18 P oil = price of oil, u = unemployment rate, and an asterisk (*) denotes the foreign country (EMU as a whole). 
The Greek aggregate demand can be presented as follows, (6) and for the European Union,
where, M = the money supply, C = private consumption, I = private investment, G = government spending, X = exports, and an asterisk (*) denotes the foreign country (EMU).
By solving eqs. (6) and (7) for P and P * , we determined the AD and AD * function, which are negatively sloped in P -Y space.
The domestic money market equilibrium shows that real money supply is equal to real money demand and equal to the stock of money,
where M = the money supply.
Eq. (10) can be solved for i and the LM curve is provided:
For the EMU the LM * locus is:
(  The Balance of Payments equilibrium:
The Greek balance of payments can be written as,
And the Euro-zone one as follows, (15) where, BP=balance of payments, T=current (trade) account, and K=capital account.
From eq. (14), solving for i, we can determine the BP locus for Greece:
From eq. (15), we can determine the BP * locus for the EMU (Euro-zone).
In order to solve the system, we can utilize Keynes' (1936) and Hicks' (1937) apparatus. This simply entails adopting the strategy of collapsing the equations of the model into a system of two equations, the AD and AS functions, one the money market (LM), and the balance of payments line (BP) for each economy. The ultimate objective will be to estimate the coefficients of these variables and to find the size of these effects (transmission mechanism) between each of the two entities (Greece with Euro-zone). Also, to determine the size of the effects of the external shocks on our endogenous variables and the effects of the policy variables (instruments) on the variables in question.
In other words, we want to examine the effects of a supply shock (oil prices, austerity, risk, taxes, etc.), demand shock (austerity measures), and money supply shocks on output and prices. Also, capital flow shocks will be important; especially lately, due to the Iraqi war many Muslims are investing their funds in EU instead of the U.S. because they are afraid that U.S.A. might freeze their funds in the future, 19 borrowing, privatization, sales of public wealth, etc. We will try to identify the effects of the different shocks and the ineffectiveness of public policies (due to Euro-zone and EU) with a structural VAR framework and to see their impulse responses on the target variables.
Data, Vector Autoregression (VAR) and Empirical Results

(i) Data
The data are monthly mostly from 1999:01 to 2008:12 (there are some series from 1974:01 to 2008:12) and are coming from economagic.com, imfstatistics.org, and Eurostat. They comprise the variables, income or GDP (Y), consumption (C), government spending (G), money supply (M s ), a variety of interest rates (S-T and L-T, but emphasis will be given to ECB overnight rate, as policy instruments), exports (X) and imports (M), prices (CPI), wages and salaries (w), unemployment rate (u), exchange rate [E ($/€)], price of oil (P oil ), and a few others. In the first analysis, we look at some empirical evidence of interdependence between Greece and the EMU, macroeconomic shocks (P oil , wages, etc.), and the ineffectiveness of monetary (M, i) and fiscal (G) policies. Such evidence can be provided by correlations, causality, regression analysis, and a Vector Autoregression (VAR) to test the dynamic impact
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of the econometric models presented in the theory. Consider now an EMU expansion. We noted that when the income in the EMU will rise, Greece's economy is improved. 20 But we also see spillover effects of the EMU expansion. In Greece, income will rise, too. This is evidence of a strong interdependence through induced changes in imports and due to integration and common currency.
(ii) A Vector Autoregression (VAR) and its Impulse Responses
In addition, a Vector Autoregression (VAR) is used, for the above forecasting system of the interdependent variables between Greece and EMU and the policy variables, to analyze the dynamic impact of random disturbances on the system of variables. The VAR approach sidesteps the need for structural modeling by treating every endogenous variable in the system (Y, Y*, P, P*, M, M*, etc.) as a function of the lagged values of all of the endogenous variables in the system.
For example, suppose that real income (y t ), prices (p t ), and unemployment (u t ) are jointly determined by a VAR and let a policy variable (x t ) be the exogenous variable, y   3  31  2  33  2  32  2  31  1  33  1  32  1  31   2  21  2  23  2  22  2  21  1  23  1  22  1  21   1  11  2  13  2  12  2  11  1  13  1  12  1 
where, y t, p t, and u t are k vectors of these three endogenous variables, x t is a d vector of exogenous variables, a ij , b ij , c ij are the parameters to be estimated, t  is simply a shock to the i th endogenous variable y i,t . Innovations, however, are usually correlated, and may be viewed as having a common component, which cannot be associated with a specific variable. In order to interpret the impulses, it is common to apply a transformation  to the innovations so that they become uncorrelated: GDP ), the P is the CPI, w is the wage and salary (index), T are taxes, E is the exchange rate ($/euro), etc. Finally, an Impulse Response is performed, which shows how a shock to the i th variable affects itself and also is transmitted to all of the other endogenous variables through the dynamic (lag) structure of the VAR. The impulse response function traces the effect of a one-time shock to one of the innovations on current and future values of the endogenous variables. (Table 1) show that the social loss, eq. (1), of Greece was L=3.243 for the entire period and its worst measure was in 2001 (L=17.510). The highest losses are due to inflation, interest rate and unemployment; the lowest loss (actually negative losses=benefits) is due to risk. We started analyzing Greece and the Eurozone data by looking and comparing their mean values, their natural logarithms, their growth, and their standard deviations. The growth of GDP is higher in Greece than the EMU, the inflation rate, the money supply growth, and the interest rates, too; The unemployment rate ( ---------------------------------------------------- ). The same high positive correlation exists between P * and Y, P * and P, P * and M, P * and w, P * and u, P * and C, P * and G, P * and M2. Interest rates have a negative correlation with most of the variables. These reveal a high interdependence between the two economies, the Greek and the EMU one (i.e., Further, Tables 2, 3 , 4, 5 and 6 show the least squares estimations of the aggregate supplies, aggregate demands, money market equilibrium, and the balance of payments in Greece and EMU. The price of oil is affecting negatively production and positively inflation. The coefficients of y and y * are highly significant and reveal the interdependence between the two economies. The appreciation of euro increases the demand for money and deteriorates the trade balance. Table 7 shows the Vector Autoregression estimates of the three (3) public policy objective variables ( p =ln of price of oil, u = unemployment rate, *** =significant at the 1% level, **= significant at the 5% level, and *= significant at the 10% level. Source: See Table 1 . p =ln of price of oil, u = unemployment rate, *** =significant at the 1% level, **= significant at the 5% level, and *= significant at the 10% level. Source: See Table 1 .
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Policy Responses and Implications
Greece had major changes in 1974 with the planned Turkish invasion in Cyprus 25 and the restoration of some controlled politicians back in power after seven years (the period of the military government). This year was the landmark of the country's downfall and her intended destruction, with the help of these imposed pseudo-politicians. At that time the national debt was close to zero, the economy was growing, and the country was enjoying her unique culture and indigenous value system in a homogeneous (98% Greek-Orthodox) social, humane, independent, and free environment. Since this year, they have started generating the current financial (debt) and general crises on all aspects of life for the country. Prime minister Andreas Papandreou joined the EU in 1981 and later, another prime minister (Kostas Semitis) put Greece to the Economic and Monetary Union, by abandoning her three thousand years old currency (the historic drachma).
Today, with all these people in power for 37 years, Greece is facing a serious sovereign debt crisis and is losing completely her sovereignty and freedom. It is controlled by foreign powers (Troika: EU, ECB, and IMF). Greece accumulated high levels of debt (due to wastes, frauds, steeling, and every kind of corruption) to satisfy her leaders' objective: maximization of the probability for their reelection. During these periods, the market was very liquid, the EU was offering subsidies to avoid the opposition from the European citizens, who were against the European integration, so the economy was artificially growing. Greece was borrowing and was rolling over her maturing debt obligations without any problem; and of course, a lot of these loans were spending to buy weapon and other military "goods" from Germany, France, England, and unfortunately, from the U.S., too. Then, the 2007 global financial crisis was created and Greece was forced by her "friends" ("markets") to borrow at 17% interest rate and finally, they did not buy even her government securities. Greece was unable to roll over its maturing debt obligations and was closed to default.
On April 23, 2010, Greece was forced to introduce a variety of austerity measures and then, the EU and ECB sent her to borrow short-term from IMF 26 (as a non-European and under-developed country). There are many questions about the merits of the euro and the prospects for the future of the European integration (the prototype of globalization: one nation, one currency, one government). This common currency has created many problems to the countries, in which it has been imposed. These countries have a common monetary policy and diverse national fiscal policies. They do not have an independent trade policy and their fiscal policy also depends on their lenders rules. Between 2001, when euro was imposed on Greece as her currency, and 2008, Greece's reported budget deficits averaged 5% per year, compared to a Euro-zone average of 2%, and current account deficits averaged 9% per year, compared to a Euro-zone average 1%. In 2009, the budget deficit was estimated to have been more than 15% of GDP.
Greece's current economic problems have been caused by a mix of domestic, European, and international factors. Domestically, indifferent leaders, government spending, over-consumption, low savings, huge borrowing, destruction of agriculture and manufacture, abandonment of villages and country sides, non-use of domestic natural resources (oil, gas, etc.), tax evasion, corruption, and others, have all contributed to Greece's accumulation of debt over the past four decades. European factors, the European integration of different economies to create the EU, the imposition of euro, the lost of monetary policy, the controlled fiscal policy, the structural changes, and the lack of competition. Internationally, the globalization, the uncontrolled illegal immigrants, 27 the latest financial crisis, and other objectives of the "wise men" are also believed to have contributed to Greece's current crisis (which is not only economic, but it is mostly social, moral, ethical, and spiritual).
Between 2001 and 2007, Greece's GDP grew at an average annual rate of 4.3% (this does not include the huge underground economy), compared to a Eurozone average of 3.1%. These high economic growth rates were driven primarily by increases in private consumption (fueled by easier access to credit, European subsidies, and embezzlements of public wealth) and public investment, financed by the EU and the government. Over the past six years, while the government expenditures increased by 87%, revenues grew by only 31%, which led to budget deficits. Large and inefficient public administration in Greece (created by the parties in power to get the votes from public employees and their families), costly pension (some people were retiring at the age of 50 years old) and healthcare systems (because of the frauds, due to corruption), tax evasion, political immunity, and absence of any fiscal discipline, are the major factors behind Greece's deficits.
The contractionary fiscal policies, which have been imposed by the Troika will hinder economic growth; the data shown a deep recession for the 4 th quarter of 2010 (
) and an unemployment rate very high ( % 14  u ), which is expected to increase more in 2011. The unemployment for young people is about 30% and in some regions, the unemployment exceeds 40%. Greece has to use an 27 It is estimated that Greece must have more than 1.5 expansionary fiscal policy; to attract new foreign investment (without selling off public properties and enterprises, especially now that the prices are so low; everything is undervalued in Greece), to boost exports, to increase trade, to do investments in energy and in renewable energy sectors (oil, gas, solar, aeolic, etc.), to improve transportation, to reduce tolls, ticket prices, and taxes on gasoline, to improve the shipping industry and the shipyards, and to improve tourism. The Greek economy faces some severe instability and there is a very high probability of default, including bankruptcy. The crisis affected negatively (weaken) the euro (reached 1.1960 $/€ on May 7, 2010), but because the U.S. economy 28 is as bad as (unfortunately, worse than) the European, the euro recovered. But, this European crisis spread across European bond markets and drew in countries such as Ireland, Portugal, Spain, Italy, Belgium, England, etc. (as PIIGS at the moment). Of course, Greece's total outstanding debt is relatively low (a little over €300 billion or $400 billion), but the total debt of the other Euro-zone member states is much more. Some observers had argued that allowing Greece to default was preferable to an EU rescue package. Polls showed that a large majority of Germans were strongly against providing financial assistance to Greece and Angela Merkel repeatedly put a brake on EU discussions about formulating a rescue package for Greece.
It has been reported that Greek government (Kostas Semitis) 29 used complex financial instruments, underwritten by Goldman Sachs and other "prominent" (corrupted and unregulated) financial institutions, to conceal the true level of Greece's debt and to enter the EMU. The U.S. Federal Reserve investigated the role that Goldman Sachs and other U.S. financial institutions played in the building up of Greece's debt, but we have not seen any results. 30 The complex financial instruments that these unregulated investment banks had created, destroyed the global financial system, which affected not only Greece, EU, and the rest of the world, but affected negatively the U.S. economy, which has not yet recovered (its unemployment is still double digit). If there will be no regulations for these corrupted and anti-humane financial institutions, the next crisis will come in five years and at that time the economy that will be affected most will not be the European, but the U.S. one. 31 George Papandreou criticized a little this current corrupted financial market by saying: "unprincipled speculators who are making billions every day by betting on a Greek default". Greece's public debt is estimated to be €355 billion by 2013, with an annual interest payment (cost) of €13 billion.
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The country needs at least a growth of 3% per annum to surpass the current catastrophe.
Concluding Remarks
The economic and social indicators reveal that Greece from a moral, ethical, and just society, after 1974 and her European integration is becoming less and less competitive and more and more contaminated from all these foreign influences; and EU is becoming less friendly with its members (especially the small ones) and the rest of the world. 33 European Union (the forced integration of 27 nations, without referenda) is a new "innovation" in human history. It is a mixture of twenty seven nations without domestic public policies, without self-determination, without sovereignty, with huge European subsidies, with enormous debts and deficits, and of course, without any certainty in the future and with different present. All these strange evolutions coupled with the global financial crisis, have increased the global uncertainty and the European crisis, have caused unemployment and recessions in EU 34 and in Greece, have reduced competitiveness, and have augmented anxiety and health problems (mental and physical) to citizens. The free-market system has failed and needs more government regulation and better corporate governance. Governments had to bailout a corrupted financial system, especially when the budget deficits and the national debts are astronomical. But, it had no other option, except to "rob responsible [citizens] and pay the robbers of the financial market". 35 Then, what are the social benefits? Why we need these global changes and "evolutions", which are against humanity? What are the social benefits of the European Union and the EMU? The data and the "News" show that the uncertainty is tremendous and is growing. The Greek economy is losing competitiveness and the unemployment is holding steadily (in some regions, it is 40%). The U.S. economy is doing better than the European, but the euro is doing much better than the dollar. Paradox! The current world is a big paradox, so we are not surprised any more. The Greek income is affected by prices, wages, TOT (exchange rate), price of oil and unemployment. Also, it is affected by the money supply, consumption, exports, imports, and EMU income. The Greek unemployment is caused by production, compensation of employees, and money supply. Also, it is caused by EMU prices, European wages, money supply of the ECB, European consumption, overnight deposit rate, and European exports. Also, a tremendous interdependence exists between Greece and the European economy. 36 We see that the U.S. and the EU financial markets rise and fall together (due to globalization), but trade and FDI influence the movement of real economic variables, such as output, prices, and unemployment. The Greek and EMU economies move very close and a demand shock in the one ripples through the other via imports and exports, as correlation coefficients and causality tests are shown.
The introduction of the euro in 1999 is a mismatch between the EU's advanced economic and monetary union and the poorer countries and at the same time, this is an incomplete political union. The Euro-zone has a single monetary policy, but 17 separate national fiscal policies. This unique arrangement is prone to problems and imbalances that threaten the viability of having a common currency for distinctive and completely different countries, like from Germany to Malta.
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The EU tries to create a European Monetary Fund (EMF), which will respond more smoothly to financial crises within individual member-states, operating like the IMF on a regional basis. 38 Greece's and the other Euro-zone's nations crises have brought to light imbalances within the Euro-zone. Some Northern European and industrial countries, such as Germany, have relied on exports for economic growth and pursued policies that aim to promote such export-led growth (as wage moderation, keep cost of production low, increase competition, use of conservative fiscal policies, promote high levels of savings, and large current account surpluses). The Southern European and non-industrial countries, like Greece, have relied on agriculture and tourism, but the euro has negatively affected both these sectors (their products became expensive, due to an overvalued euro; as more socially oriented nations, they have had higher levels of wage growth and more expansionary fiscal policies, leading to less competitive exports and lower levels of savings; have run large current account deficits; and another problem that they have is the high levels of corruption; for all these, they have to borrow to finance these deficits, the economic and the ethical one).
Finally, national sovereignty was formally indisputable and undisputed, and was even aggravated by the deeper involvement of both governments and public opinion in economic, social, educational, and political matters. Lately, national sovereignty is increasingly eroded by growing economic and political interdependence, huge loans (mortgaging of the public wealth) and lack of respect from the more powerful to the less ones. Such contradictions cannot and will not last for very long and the oppositions are observed every day, not only in EU, but all over the world, even though that our "democracies" are using special well trained police forces to suppress such voices and reactions and a very advanced high tech spying system. A necessary improvement and adjustment must be made in the system of international economic and political co-operation and to regulate the financial markets; otherwise there will be a severe deterioration of commercial, financial, political, cultural and other relations. The maturity of Greece debt of €110 billion has to be lengthened to 10-15 years and its interest rate to be reduced to 3%. The immunity that politicians have so far must be abolished and these who are responsible for the debt crisis must go to prison and their assets should be confiscated. This is what the social justice and the "markets" require.
